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different plane from propositions involving "is". But
more of this later.1
3. Exactly the same type of stricture may be
applied to any attempt to make the criteria of free
equilibrium in the price system at the same time the
criteria of "economic justification". The pure theory
of equilibrium enables us to understand how, given
the valuations of the various economic subjects and
the facts of the legal and technical environment,
a system of relationships can be conceived from which
there would be no tendency to variation. It enables
us to describe that distribution of resources which,
given the valuations of the individual concerned,
satisfies demand most fully. But it does not by itself
provide any ethical sanctions. To show that, under
certain conditions, demand is satisfied more ade-
quately than under any alternative set of conditions,
does not prove that that set of conditions is desirable.
There is no penumbra of approbation round the
theory of equilibrium. Equilibrium is just equi-
librium.
Xow, of course, it is of the essence of the concep-
tion of equilibrium that, given his initial resources,
each individual secures a range of free choice, bounded
only by the limitations of the material environment
and the exercise of a similar freedom on the part
of the other economic subjects. In equilibrium each
individual is free to move to a different point on his
lines of preference, but he does not move, for, in the
circumstances postulated, any other point would be
less preferred. Given certain norms of political philo-
sophy, this conception may throw an important light
upon the types of social institutions necessary to
1 See bfaiow. Section 4.